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Executive Summary  
 

This report provides information about schools that may be purchasing alternative finance 
software and discusses the possible implications for developing an interface with the County 
Council's accounting system. 
 
 
Forum Decision Required 
 
The Forum is asked to:  
 

a) Note the report; 
b) Express any views about the payment for the development of an interface between 

new school finance systems and Oracle. 
 

  



Background  
A decision about the appropriate Financial Management Information package to be used by 
a school is a matter for each school. 
 
However, the Scheme for Financing Schools in Lancashire does specify that whatever 
system schools choose, they must be able to provide the County Council with their accounts 
in the required format, or meet the costs of modification.  An extract from the relevant Scheme 
section is provided below: 
 

"2.2 Basis of accounting  
In providing information to the Authority, the Governing Body is required to furnish 
accounts on the basis specified by the Authority. The Authority may specify that 
reports and accounts should be furnished on a cash or accruals basis, but the Authority 
will not seek to impose either system on schools' internal systems. Schools may use 
whatever financial software they wish in the internal organisation of their accounts, 
provided they meet any costs of modification to provide output in the format required 
by the Authority." 

 
Recently, a school has contacted the LA to indicate that they have purchased new financial 
software to replace Finance6.  In addition, a number of other schools are also looking at 
purchasing other currently unsupported MIS systems from a range of suppliers. 
 
The school that has already purchased the new software are no longer able to submit 
financial data to LCC.  LCC require the schools financial data to be input into Oracle to ensure 
completeness of LCC corporate accounts and statutory returns and to ensure that the school 
is paid appropriately.  Similar compatibility issues can be expected if other schools decide to 
replace Finance6 with differing finance solutions. 
 
The County Council is looking to develop a package of details informing schools of necessary 
requirements that they and their software supplier need to provide to ensure data can be 
appropriately transferred from the school to LCC, so that all the necessary transactions can 
be included within Oracle and LCC's corporate accounts.  
 
The facility to transfer data from a schools chosen system directly onto Oracle could also be 
developed.  This would ensure that Oracle includes all financial transactions relevant to the 
authority, whilst minimising the resources required to ensure that authority finances are 
correct.  
 
The views of the Forum are now sought on the possible options for financing such 
development work: 
 

 Option 1: The Scheme clearly states that it is the responsibility of the individual school 
to meet the costs associated with modifications required to enable them to provide the 
necessary accounts to LCC.  Much of this development from the County Council side 
would be undertaken by BTLS and as there is no LCC budget for this work.  Costs 
would therefore need to be charged out on a traded basis with each school.  The 
Council is concerned that this ad-hoc approach may increase the costs to schools 
overall, as bespoke arrangements are plainly more expensive, and may mean schools 
obtaining the service later in the year are paying for work which has already been 
carried out for another school. 



 

 Option 2: The Forum could agree to make a contribution from their budget to meet the 
initial costs of developing this support package.  The estimated 2017/18 costs are not 
expected to exceed £5k.  This would enable the preparatory work to be available for 
all schools converting to a new accounting system and offer some economies of scale.  
The Forum have previously funded similar work, when agreeing to pay for the 
development of an electronic interface between Oracle and Parentpay (the preferred 
e-banking system for Lancashire schools).  However, use of DSG funding for this 
development would commit schools budget funding for an initiative that the majority of 
schools would not use. 

 
The views of the Forum are sought. 


