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Fair Exchange? 
Welcome to Issue 74 of ‘Fair Exchange?’ a Pre-Forum Edition of the eNewsletter of the Lancashire Schools' Forum.  
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As required under the Government's school funding 
arrangements, a proforma setting out Lancashire's draft 
Schools Block budget for 2016/17 was submitted to the 
Education Funding Agency (EFA), by the 31 October 2015 
deadline.  The Lancashire proforma took account of decisions 
and recommendations arising from the Forum's budget 
considerations in October 2015.  These decisions were steered 
by school responses to autumn term consultations, particularly 
around service de-delegations for 2016/17. 
 
The EFA have now scrutinised the submission against the 
relevant finance regulations as part of their checking role and 
confirmed that our proposals appear  to be compliant. 
 
The Forum will be kept involved in this process through the 
Schools Block Working Group in December and will need to consider a final submission to the EFA at the 
Forum meeting of 14 January 2016. 
 
The County Council will issue 2016/17 budgets to schools once final approval from the EFA has been 
received for our January submission.  These budgets will be based on the data from the October School 
census, provided to the Authority by the DfE.  
 
The Early Years Block and High Needs Block Working Groups will also be considering the final 2016/17 
budget implications for early years providers and special and short stay schools. 
 
In the meantime schools will need to consider the impact of the significant cost pressures they face in 
2016/17 including the full year effect of the increase in employer's contribution to the teacher's pension 
scheme from September 2015 and the introduction of the Single-Tier State Pension from April 2016 
which ends contracting out from State Second Pensions and increases employer National Insurance 
Contributions by up to 3.4%. 
 
Schools are advised to give some thought to their priorities prior to the budget period so that spending 
plans are fully reflected in the budget costings.  Schools may also wish to consider arranging their 
Finance Committee/Governing Body meetings at an appropriate date to enable sufficient time to prepare 
and consider budget options. 

 

Schools Block Budget 2016/17 Update 

WHO’S WHO? 
A full list of Forum members is available at: 

http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/
schools-forum.aspx 

http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/schools-forum.aspx
http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/schools-forum.aspx


Other Issues Being Considered 

The Forum's Schools Block Working Group will also be considering issues including: 
 

 An update on the campaign to reduce water rates for schools in the North West; 

 The County Council project to maximise the identification of free school meal eligible children. 

Early Years Block Update 

There are no proposed changes to the Early Years Single Funding 
Formula (EYSFF) for 3 and 4 year olds or 2 year olds in 2016/17. 
 
However, the group will consider an update around the early years 
pupil premium grant (EYPP) arrangements in Lancashire.  

The High Needs Group will look at the budget issues for High Needs Block funding and the number of 
High Needs places to be commission by Lancashire in 2016/17. 
 
Updates will also be presented on the early support work funded from the Schools Budget, including the 
outcomes from the last year and proposals for the service in 2016/17. 

WHAT IS HAPPENING NATIONALLY? 

High Needs Block Update  

Chancellor of  the Exchequer's Spending Review and Autumn Statement  

On 25 November, the Chancellor of the Exchequer delivered his Spending Review and Autumn 
Statement.  These announcements contained a number of important matters for schools and early years 
settings, including: 
 

 Protection for the core schools budget in real terms, enabling the per pupil rate for the Dedicated 
Schools Grant to be protected in cash terms, including £390 million of additional funding given to 
the least fairly funded areas in 2015/16. The pupil premium will also be protected at current rates; 

 Introduction of a national funding formula for schools, high needs and early years. There will be a 
transitional phase to help smooth the implementation of the new schools formula. The government 
will launch a detailed consultation in 2016 and will implement the new formulae from 2017 to 2018; 

Forum Update 

The minutes of the last Forum meetings held on 20 October 
2015 have been added to the Schools Forum website. All 
Forum agendas and minutes are in the public domain and 
can be accessed at: 
 

http://www.lancashire.gov.uk/practitioners/supporting-
children-and-families/education/schools-forum/schools-

forum-minutes-and-agendas.aspx 

http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/schools-forum/schools-forum-minutes-and-agendas.aspx
http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/schools-forum/schools-forum-minutes-and-agendas.aspx
http://www.lancashire.gov.uk/practitioners/supporting-children-and-families/education/schools-forum/schools-forum-minutes-and-agendas.aspx


 Savings of around £600 million will be made on the Education Services Grant (ESG), including 
phasing out the additional funding schools receive through the ESG. The government will reduce 
the local authority role in running schools and remove a number of statutory duties. The 
government will consult on policy and funding proposals in 2016; 

 Help for schools to make savings on procurement, including by exploiting economies of scale. In 
2016 the government will publish a set of specific actions to support school leaders target over £1 
billion a year in procurement savings by the end of the parliament through benchmarking, guidance 
and improved framework contracts; 

 Sixth Form Colleges in England will be given the opportunity to become academies, allowing them 
to recover their non-business VAT costs. The current national base rate per student for 16 to 19 
year-olds in England will be protected in cash terms over the Parliament. 

 £23 billion capital investment over the Parliament to open 500 free schools, provide over 600,000 
additional school places, rebuild and refurbish over 500 schools and address essential 
maintenance needs. 

 Doubling of free childcare for 3 and 4 year-olds with working parents, from September 2017. The 
government will invest at least £50 million of capital funding to create additional places in nurseries 
and over £300 million a year to increase the average hourly rate paid to childcare providers.  

 
Further details on these announcements will be the subject of consultations in 2016 and we will keep 
schools informed as the proposals develop. 

QUESTIONS? 
Remember, if you have any questions about the Schools Forum,  

please contact Paul Bonser, Forum Clerk, 01772 531815, or email 

schoolsforum@lancashire.gov.uk 

mailto:schoolsforum@lancashire.gov.uk

