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Executive Summary  
 
On 18 September 2014 the Early Years Block Working Group considered a number 
of reports, including: 
 

• Early Years Funding Arrangements 2015/16; 
• Early education for targeted 2 year olds progress summary; 
• Consultation response on the early years pupil premium and funding for two-

year-olds. 
 
A summary of the key issues and recommendations arising from the Working 
Groups considerations of the items are provided in this report. 
 
 
Recommendations 
 
The Forum is asked to: 
 

a) Note the report from the Early Years Block Working Group held on 18 
September 2014; 

b) Ratify the Working Group's recommendations. 
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Background 
On 18 September 2014 the Early Years Block Working Group considered a number 
of reports.  A summary of the key issues and recommendations arising from the 
Working Groups considerations of the items are provided in this report. 
 
 
1. Early Years Funding Arrangements 2015/16 
In July 2014, the Education Funding Agency (EFA) published operational guidance 
on the revenue funding arrangements for 2015/16.  The guidance is intended to help 
the LA and Schools Forum plan the local implementation of the reformed funding 
system for the 2015/16 financial year.   
 
The Early Years Block implications from the guidance were presented to the Working 
Group.  Key issues included: 
 
Dedicated Schools Grant (DSG) funding in 2015/16 
For 2015/16, the DSG for 2 year olds will be based on participation instead of 
demographic information.  This mirrors the way that the 3 and 4 year old entitlement 
is funded.   
 
The Authority is working to maximise the number of places taken up in Lancashire by 
eligible 2 year old children and the Government are allowing a second 2 year old 
count to take place for the 2015/16 DSG calculation only.  However, there is a 
significant risk that the overall level of DSG allocated on the basis of 2 year olds 
could reduce in 2015/16. 
 
 
Early Years Single Funding Formula (EYSFF) 2015/16 
No changes to the Early Years funding formulae are being introduced nationally.  
Therefore, there are no proposals to amend either the 3 and 4 year formula or the 2 
year old formula in Lancashire for 2015/16.  
 
Early Years Pupil Premium (EYPP) 
The Early Years Pupil Premium (EYPP) will be introduced for 3 and 4 year olds from 
April 2015.  The Government intend that EYPP will close the gap between the 
additional support disadvantaged children get at age 2 through the free entitlement 
and the additional support they get in school through the school-age Pupil Premium.  
 
EYPP pays an additional £300 per year for each eligible child taking the full 570 
hours entitlement. This equates to an hourly rate of 53p per child per hour.  Eligibility 
for EYPP would be similar to that for the school aged PPG, although it was noted 
that DfE had not yet confirmed whether the FSM eligibility criteria would be using the 
'Ever 6' measure. 
 
Nursery School Buy-Back Arrangements 2015/16 
The County Council offered buy backs for nursery schools for services de-delegated 
by Forum for primary and secondary schools in 2014/15.   These buy-backs were 
only offered on condition that all the schools in the phase agreed to buy-back. 
 
Similar arrangements are proposed for 2015/16, with broadly similar costs 
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o Licences and Subscriptions - £0.01 per child per hour; 
o Staff Costs – Public Duties/Suspensions - £0.04 per child per hour; 
o Support for Schools in Financial Difficulty - £0.08 per child per hour, 

plus an additional amount relating to newly delegated Termination of 
Employment costs (formerly Premature Retirement Costs), with these 
extra costs on the buy-back being cost-neutral and changed at a level 
equivalent to additional funding delegated to nursery schools. 

 
Future Early Years Funding Reform  
Information was also shared with the Group that DfE intend to look at the distribution 
of funding between LAs for Early Years. A possible formulaic approach is being 
suggested.  Further information to be provided when available. 
 
The Working Group: 

a) Noted the report; 
b) Supported the Early Years Block revenue funding arrangements for 

2015/16; 
c) Recommended that a consultation paper be produced to circulate round 

the Nursery Headteachers Federation to consider if the phase wishes to 
buy-back any services de-delegated in 2015/16 for primary and 
secondary schools in 2015/16. 

 
Subsequent to the meeting it was confirmed that DfE proposals for the Early Years 
Pupil Premium in connection with FSM eligibility criteria included:  "As 2015-16 will 
be the first year of the EYPP, we will not introduce an "Ever-FSM" measure at this 
stage" 
 
In response to recommendation c) a paper was circulated to nursery schools and 
officers attended the Nursery Headteachers Federation meeting in order to obtain 
feedback from the sector.   
 
Two services were offered to the nursery sector in this way: 

• Staff costs – Public Duties/Suspensions; 
• Support for Schools in Financial Difficulty. 

 
Nursery schools have confirmed via the Federation that they wish to buy-back into 
these services for 2015/16. 
 
 
2. Early education for targeted 2 year olds progress summary 
An update report was presented to the Group on the Early education for targeted 2 
year olds entitlement. 
 
Take up of the entitlement rose to over 2,700 eligible claims for children in the 
Summer Term.  This represents 84% of the target for September 2013 and 40% of 
the revised DfE target for those who are eligible from September 2014 when those 
children who meet the local criteria for a funded place are not included.   
 
National interest in the take up rate at local authority level is strong, with LCC having 
received written correspondence and a visit from the DfE in August regarding the 
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current and predicted take up figures.  Ministers are keen to see that everything 
possible is being done to increase take up to as close to 100% as possible.  The 
meeting with the DfE concluded that Lancashire has taken all reasonable steps to 
secure maximum place provision and was satisfied that as the public's awareness 
increases the levels of take up will improve. 
 
A proposal was included in the report to identify sufficient funds to retain the local 
criteria for a further financial year for those children who do not meet the national 
eligibility criteria.  This is in recognition of the positive outcomes that children are 
achieving and the subsequent benefits to the child and their family through the rest 
of their education and beyond.  Local modelling of those who may be eligible under 
the national criteria from this discretionary group, suggests that the full year effect of 
continuing to fund all vulnerable children in the groups specified above who do not 
meet the national criteria would be circa £0.500m using the current hourly rate per 
child.   
 
The Working Group: 

a) Noted the report; 
b) Supported the continued inclusion of additional vulnerable groups, 

Portage and GRT (Gypsy, Roma and Traveller) children in the 2 year old 
offer in 2015/16. 

 
 
3. Consultation response on the early years pupil premium and funding for 

two-year-olds 
At the last Schools Forum on 1 July 2014, it was noted that the DfE had issued a 
consultation on the early years pupil premium and funding for two-year-olds.  As the 
closing date for this consultation was 22 August 2014, it was agreed that a Forum 
response to the consultation would be prepared and sent by the Early Years Block 
Working Group using the urgent business procedure. 
 
A draft response was therefore prepared in conjunction with the Chair of the Early 
Years Block Working Group and this was circulated to members of the Working 
Group for comment on 16 July 2014. 
 
By the closing date of 1 August 2014 three responses had been received.  Two of 
these replies supported the draft response without amendment and the third 
suggested some minor edits.  A small number of additional amendments to the draft 
were also agreed with the Chair of the Early Years Block Working Group in 
recognition of points that had emerged in the production of the County Council's 
consultation response. 
 
The main theme of the response was supportive of the EYPP introduction, but 
emphasised that the administration must not be too burdensome on providers. 
 
A final version of the Early Years Block Working Group response was submitted to 
the DfE on 6 August 2014 and a copy was provided for members. 
 
The Working Group noted the report. 
 


